
Not for the faint-hearted 

hibitively expensive to visit right now. If 
these have already been ticked off your 
bucket list then you are lucky. However, 
the world is a big place and there is a lot 
to see. So where can we go with the 
Rand? 

Possibly at the top of the list for afforda-
ble destinations are Croatia and Thailand. 
Croatia is exquisitely beautiful, friendly, as 
organised as Germany and still affordable 
on the Rand. The Price of Travel’s Index 
(priceoftravel.com), ranking 31 Asian 
cities by price, confirms what many travel-
lers have known for a while – Thailand’s 
cities are tops for budget options. Both 
Bangkok and Chiang Mai are in that most 
magical of price brackets for the budget 
traveller: R1195 (US$80) per day or less 
for food, lodging and sights. 

The list does not end there. For the ad-
venturous there are places like Montene-
gro, Vietnam, Estonia, Bosnia/
Hercegovina and Costa Rica all of which 
are culturally interesting, beautiful, safe 
(other than maybe Bosnia/Hercegovina 
which may require a bit more of an ad-
venturous spirit) and affordable. 

Taking flight 

Modern travel is like playing the stock 
market…things change on a day-to-day 
(sometimes hourly) basis. The internet 

For many South Africans our weak cur-
rency means a trip to Parys instead of 
Paris. While it is true that a cappuccino 
on St Marks Square in Venice will cost 
you more than R100, this is not true of 
everywhere. Combine carefully selected 
destinations with several smart traveller 
tips and you may enjoy an adventure that 
far exceeds your expectations at consid-
erably less than you expect. 

“Stuff your eyes with wonder, live as if 
you’d drop dead in ten seconds. See the 
world. It’s more fantastic than any dream 
made or paid for in factories.” – Ray 
Bradbury. Travel is without doubt one of 
the great adventures that life has to 
offer. Exotic locations, fascinating cul-
tures, smells, food and music all add up 
to an experience that would be sadly 
missed just because it may cost too 
much. But it doesn’t have to. Follow 
these tips and you could possibly have a 
richer experience than you ever ex-
pected! 

Destination (un)known 

Choosing your destination(s) will take a 
bit more creativity and forethought than 
it may have when our Rand counted for 
more. Of course London, Paris and Rome 
are at the top of the list when it comes to 
destinations. However, they will be pro-
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Perhaps the best financial travel advice for 2022 is don’t! The current global 

situation has made travel expensive, uncertain and fraught with difficulty. 

However, for those who are both brave and just itching to get wheels up and 

exploring again, here is some financial advice to limit the costs. 
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has also played a role in revolutionising 
tourism and a net savvy traveler can save 
a fortune just by working smartly with the 
internet. Thus, conventional travel wis-
dom is all but out the window. 

Our parents used to book flights well in 
advance (sometimes by a year) in order 
to get the best prices. That is no longer 
wise advice. In fact, so buoyant is the 
flight market that current advice says you 
should check up to 4 times a day! Howev-
er, as a general rule of thumb it is now 
better to wait until (according to Conde 
Naste magazine) approximately 57 days 
before you want to depart and then start 
searching in earnest for the best flight 
deal. In May 2021, using this method, 
could get you a flight from Cape Town to 
Venice, departing in June/July, for R8500 
return. Using travel booking sites or going 
directly to the website of a favoured air-
line is the easiest and most convenient 
way of booking your flights. 

Getting around 

There are so many ways…planes, trains 
and cars. It all boils down to how much 
freedom of movement you wish to have. 
It also varies dramatically in terms of 
cost. Probably the most independent 
means has to be renting a car. A few 
years ago this was not an expensive op-
tion in quite a few European countries. 
However, Covid has changed this and car 
rental has become rather expensive 
(even in Italy, where it was quite inexpen-
sive) due to the pandemic. If you want 
the independence then the best advice is 
to use everything you have now learnt 
about booking a flight and apply it to 

renting a car! There 
are websites like 
rentalcars.com that 
you can surf your 
way to and start ex-
ploring your options. 
There are a number 
of tricks (or hacks as 
they have become 
known) that you can 
use to get the best 
deal. For instance, it 
is sometimes much 
cheaper to rent from 
a downtown office or nearby town than 
from the international airport that you 
land at. Invariably there will be bus ser-
vices to these depots from the airport and 
if you are renting for a lengthy period it 
may well be worth taking the trouble to 
get there. Doing a little bit of homework 
can save you thousands. A South African 
can travel around Europe for ages in a 
rented station wagon, a double bed 
mattress, a comfy duvet and pillows, stay-
ing at excellent and spotlessly clean 
campsites. The adventure of a lifetime for 
less than you imagine! 

There are many ways to get around 
cheaply while travelling. Just a bit of fore-
thought and the use of budget airlines 
and fantastic travel bargains like the Eurail 
pass (www.eurail.com) are ways of getting 
around without breaking the bank. 

Pillow talk 

Accommodation is an interesting topic 
because this is where South Africa is on a 
par if not more expensive, even with our 
terrible exchange rate. Obviously a hotel 
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Montenegro 

Montenegro is a Balkan country with rugged 

mountains, medieval villages and a narrow 

strip of beaches along its Adriatic coastline. 

The Bay of Kotor, resembling a fjord, is dotted 

with coastal churches and fortified towns 

such as Kotor and Herceg Novi. Durmitor 

National Park, home to bears and wolves, 

encompasses limestone peaks, glacial lakes 

and 1,300m-deep Tara River Canyon. 

Don’t waste your time in the capital city of 

Podgorica because it isn't overly   interesting. 

Go straight to the Bay of Kotor and the Adri-

atic coast. It is stunningly beautiful.  

http://www.rentalcars.com
http://www.eurail.com
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day for all accommodation, entertainment, 
food and travel to exotic places everyday. 
The cruise industry is planning a comeback 
in 2022. If you are brave and optimistic, 
now is the time to find bargains for 2022. 

Culinary delights 

Eating out in Europe, but not in Asia, is 
generally very expensive. However, there 
are places like Croatia and Montenegro 
where a beer and a meal will cost you no 
more than the same in Cape Town. The 
opposite is true of Asian countries like Vi-
etnam and Thailand where eating out can 
be downright cheap. 

Many South Africans travelling Europe 
have taken to buying snacks from local 
supermarkets and scoffing down their grub 
alongside the homeless on park benches! 
Whilst this is undoubtedly a cheaper alter-
native the same may be achieved with one 
of those picnic rucksacks. It costs the same 
but the experience of having a picnic on 
the lawn with a view of the Eiffel Tower is 
so much more palatable than the bench 
alternative. 

The bottom line 

Our world has changed. We all know that 
and travel is no different. For some, this 
change represents far too much risk and 
uncertainty. And perhaps they are the wise 
ones. Travel, at the moment, is fraught 
with difficulty and ambiguity making it only 
for the brave and adventurous. However, 
for the courageous, there are probably 
opportunities for adventure but do so with 
your eyes open and realise that it will be 
filled with challenges. Happy travels to the 
bold! 

in the middle of Paris or one of Europe’s 
major cities is going to be prohibitively 
expensive but, then again, try and find a 
hotel room in Cape Town during high 
season and you will be lucky to find 
something for a penny less than R1500 a 
night. However, unlike car rental, Covid 
has had the opposite effect on hotel 
rates (but beware that this only applies 
out of season). Believe it or not, if you 
are handy with technology, the use of 
hotel booking sites like booking.com or 
airbnb.com can yield surprising results! 
Booking.com, for instance, has “Secret 
Deals” that will often result in you spend-
ing a night or two in a luxury boutique 
hotel for as little as R500 per person 
sharing. 

Cruises are another way to have an ad-
venture for relatively little. Gone are the 
days when cruises were the domain of 
the newly wed and nearly dead. In fact, 
many young families have realized the 
saving potential of a cruise. Anyone with 
a teenager(s) will know how much they 
can eat. This is where things become 
expensive on a family holiday on the Eu-
ro. Eating out is prohibitively expensive 
and add a teenager or two to that mix 
and you will have a serious case of credit 
card wobble on your hands! Cruises solve 
this problem with all-inclusive rates that 
include 24 hour restaurants with an all 
you can eat buffet. A cruise will also elim-
inate the costs of petrol, toll gates and 
hotel rooms. When you add it all up, the 
fact that you can get 12 day Mediterra-
nean cruises for as little as $899 per per-
son. That’s R 1120 (as at Sept. 2021) per 

Covid tests for travel - What you need to know 

If you are travelling out of South Africa by air, 

road, rail or sea, many destination countries 

require  travellers to provide the following 

before leaving the country and arriving at your 

destination country:  

• A negative SARS-CoV-2 RT-PCR (COVID-19 

RT-PCR) test result 

• Your sample for the COVID-19 RT-PCR test 

must be collected and tested within 48 or 

72 hours prior to your departure/border 

crossing, depending on the requirements of 

the final destination country 

• Your test must be performed by a SANAS       

accredited laboratory 

• If travelling to China, in addition to the 

above, you are also required to have a nega-

tive COVID-19 IgM Antibody test result 

Make sure you know what test is required by 

the country you are traveling to because the 

wrong test will mean you wont be allowed to 

board 

 

fyi 
FOR YOUR INFORMA TION  

http://www.booking.com
http://www.airbnb.com
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The Ascent of Money 

People interested in the 

complete financial histo-

ry of the world should 

definitely put "The As-

cent of Money" on their list of books to read. 

Historian Niall Ferguson takes readers through a 

complete history of the financial world, from the 

ancient city of Babylon all the way to the 2008 

global financial crisis. 

Understanding the deep financial history of the 

world gives a greater perspective and under-

standing of how the finance world operates. "The 

Ascent of Money" tries to accomplish this by 

highlighting milestones such as the Babyloni-

an futures contracts and Francisco Pizarro's 

exploitation of the Cerro Rico de Potosí—a mine 

that yielded silver for Europe. 

 

(literally "White Waters' Ridge" in English), 
the ridge upon which Johannesburg is 
built and where most of South Africa's gold 
deposits were found. 

The decision to decimalise was based on 
the consideration that to go decimal was 
feasible and practical. Since the decimal 
system is based on the number 10, calcu-
lations would be simplified. Calculations 
of costs, invoices, interest and so forth 
could be made with greater speed and 
with fewer errors. Most of the modern 
machines had been designed for the 
decimal system by then and a larger vari-
ety - and at cheaper prices - could there-
fore be obtained quickly. 

The Decimal Coinage Act of 1959 was 
passed and a new currency, the Rand 
(subdivided into 100 cents), was legislat-
ed. Finally on 14 February 1961, Rands 
and cents were introduced into circula-
tion. To promote the new currency the 
government introduced a mascot in the 
press and on radio (television was not to 
be introduced in SA for another 15 
years). Decimal Dan, "the rand-cent 
man", was tasked with familiarising 
South Africans with their new currency. 

Until 1961, our currency was the South 
African Pound and was structured in a 
similar way to the British Pound at the 
time, with one Pound consisting of 20 
shillings, and a shilling being equal to 12 
pennies. Colloquially a three penny coin 
was called a “tickey”, six pennies were 
called “sixpence” and a shilling was 
called a “bob”. 

Although by the 1960’s many countries 
had adopted decimal currencies, Britain 
and many of the Commonwealth coun-
tries had not yet done so. Britain finally 
converted to a decimal currency in 1971, 
and this conversion was partly prompted 
by the prior successful conversion to a 
decimal currency by one of her former 
colonies: South Africa. 

As far back as 1913, there were sugges-
tions that the then Union of South Africa 
should adopt a decimal monetary system 
but no real steps were taken until the late 
1950’s when the Decimal Coinage Com-
mission gave its attention to the issue. In 
1958, the SA government chose, from the 
various systems proposed, to decimalise 
and introduce Rands and cents. The Rand 
took its name from the Witwatersrand 

One sometimes hears older South Africans use expressions such as “being half a 

brick and a tickey high” when referring to a short person, a public phone as a 

“tickey box” and loose change as a “couple of bob”. Readers born after 1960 

may    not understand the origin of these words, which date back to a time when 

our country’s currency was not the Rand. 

The Rand from van Riebeeck to Madiba 

https://www.investopedia.com/terms/f/futurescontract.asp
https://en.wikipedia.org/wiki/English_language
https://en.wikipedia.org/wiki/English_language
https://en.wikipedia.org/wiki/Johannesburg
https://en.wikipedia.org/wiki/Witwatersrand


lowed by a R5 coin in 1994. During the 
1990’s, the Rand notes were redesigned 
with images of the Big Five wildlife species 
replacing the face of Van Riebeeck and 
R50, R100 and then R200 notes were intro-
duced. 

Production of 1-cent and 2-cent coins was 
discontinued in 2002, primarily due to in-
flation having devalued them. These coins 
remain legal tender, although South Afri-
can consumers have become used to the 
practice of many shops rounding the total 
purchase price of goods to the nearest 5 
cents in favour of the consumer. Incidental-
ly, any of the old discontinued R1, R2 and 
R5 bank notes out there also remain legal 
tender. 

In 2012, then President Jacob Zuma an-
nounced that the country would be issuing 
new banknotes bearing the late president 
Nelson Mandela’s image. These entered 
into circulation in November 2012 

Despite its seemingly ever weakening val-
ue, the Rand remains an important emerg-
ing market currency. The latest triennial 
survey undertaken by the Bank for Inter-
national Settlements (BIS) showed the 
Rand to be the 18th most traded currency 
in the world, representing 1.1% of the 
world's currency market.  
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When the Rand was introduced in 1961, 
its value was fixed at R2 to the pound. 
Coming off the strong base of the South 
African Pound, back then one Rand could 
buy US$1.40. The first series of Rand 
banknotes introduced in 1961 were in 
denominations of R1, R2, R10 and R20, 
with similar designs and colours to the 
preceding pound notes to ease the tran-
sition. The notes continued to bear the 
image of Jan van Riebeeck, the first Dutch 
administrator of the Cape, which at that 
time had appeared on the South African 
pound notes.. 

The new cent coins were introduced in 
denominations of ½, 1, 2½, 5, 10, 20, and 
50 cents. As the introduction of the new 
currency took place in the same year 
that South Africa became a Republic, the 
image of the ruling British monarch’s 
head did not appear on our coins, re-
placed instead by Van Riebeeck’s profile. 
In later years, Van Riebeeck’s head was 
replaced by the SA coat of arms, and up 
until the mid-1980’s the heads of various 
of our pre-1994 prime ministers also 
appeared on certain of our coins, includ-
ing those of Hendrik Verwoerd and BJ 
Vorster. 

For many years the denominations of 
notes and coins remained unchanged. In 
1989 a R2 coin was introduced, fol-

Google has a funky name but do you know how 

it got it?  

The name Google came from a mathematics 

word “googol”. In 1920 American mathemati-

cian Edward Kasner asked his nephew Milton 

Sirotta to help him choose a name for a num-

ber that had 100 zeros. The name that Sirotta 

supplied was “googol” and Kasner decided to 

use the term. The term formally entered the 

lexicon in 1940 when Kasner co-wrote a book 

called “Mathematics and the Imagination” in 

which he used the word to describe a number 

with 100 zeros. 

In 1998, when Google co-founders Larry Page 

and Sergei Brin were looking to name the com-

pany, they decided on word “googol”. Howev-

er, they decided to modify it a little, getting rid 

of the third “o” and adding an “e”. And so we 

got Google. 

The Power of 10 - Currency Decimalization: Decimalisation is the conversion of a system of currency or of weights and measures to units related by  powers of 10. Most countries have 

decimalised their currencies, converting them from non-decimal sub-units to ecimal system, with one basic currency unit and sub-units that are to a power of 10, most commonly 100 

and exceptionally 1000. 

Today, only two countries have non-decimal currencies: Mauritania, where 1 ouguiya = 5 khoums, and Madagascar, where 1 ariary = 5 iraimbilanja. However, these are only theoretically 

non-decimal, as in both cases the value of the main unit is so low that the sub-units are too small to be of any practical use and coins of the sub-units are no longer used.  

Russia was the first country to convert to a decimal currency when it decimalised under Tsar  Peter the Great in 1704, resulting in the ruble being equal to 100 kopeks but it is the United 

States' version of decimalisation that has been adopted across most of the world, with several countries even using the same terminology of dollar and cent. 

  

 

https://en.wikipedia.org/wiki/Big_Five_game
https://en.wikipedia.org/wiki/Jacob_Zuma
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https://en.wikipedia.org/wiki/U.S._dollar
https://en.wikipedia.org/wiki/Jan_van_Riebeeck
https://en.wikipedia.org/wiki/Jan_van_Riebeeck
https://en.wikipedia.org/wiki/Cape_Town
https://en.wikipedia.org/wiki/Cape_Town
https://en.wikipedia.org/wiki/Cape_Town
https://en.wikipedia.org/wiki/Cape_Town
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therefore, to always 

understand the      

effective interest rate 

because, over time, the 

difference between the 

effective interest rate 

will continue to diverge 

from the nominal       

interest rate. 
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ond quarter, you would have R1 060.90. 
The third quarter would give you R1 
092.72 and in the last quarter, you would 
have R1 125.50 (rounded down to two 
decimal places). Your effective interest rate 
is 12.55%. 

Using the same rates and capital, an annu-
al interest rate compounded every six 
months would mean 6% interest is earned 
twice in a 12-month period. A R1 000 in-
vestment after six months would be R1 
060 and, after a year, it would be R1 
123.60, the effective interest rate being 
12.36%. 

It is important, therefore, to always under-
stand the effective interest rate because, 
over time, the difference between the 
effective interest rate will continue to di-
verge from the nominal interest rate. 

The same principle applies to loans, except 
the interest is what you pay back, not earn. 
In most cases, a loan compounds the inter-
est daily, so that actually increases the 
effective interest rate. This is why paying 
additional amounts into your loan, or pay-
ing it off a few days earlier, can save you 
money over time. It is also the reason in-
terest can increase so rapidly if you miss a 
payment. 

Before taking on a loan, or choosing a sav-
ings account, make sure you’re aware of 
the nominal interest rate and how often 
interest is compounded, and ask for help 
to determine how much of a difference 
this would make to your repayment or 
investment. 

To an investor, knowing that your money 
works for you with minimal input from 
you is lovely. For someone who has a 
loan, however, compound interest can 
be a costly phenomenon. 

It helps to differentiate between simple 
and compound interest. A lot of people 
tend to confuse the two. Simple interest 
is a fixed percentage of the initial 
amount invested or borrowed. So, if you 
invested R1 000 and the interest was 6% 
a year, the amount you’d have after a 
year is R1 060. The amount you’d have 
after two and three years is R1 120 and 
R1 180, respectively. 

Compound interest, on the other hand, is 
the interest earned on both the principal 
amount and on the accumulated inter-
est. If we earned 6% interest annually on 
an investment of R1 000, the first year 
would reflect an amount of R1 060, the 
second year would reflect R1 123.60 and 
the amount in the third year would be at 
R1 191.02. Investment vehicles get a 
little tricky when it comes to how fre-
quently interest is paid out. It’s helpful to 
know the difference between the given 
nominal rate, compounded monthly, 
quarterly or biannually, and the effective 
interest rate. 

For example, if you want to invest R1 000 
at an annual interest rate of 12%, with 
interest compounded quarterly, then 
interest is paid in 3% increments every 
three months. In the first quarter, your 
investment would be R1 030. In the sec-

Interest in interest? 


